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Wine Barrel Rental for the

New Zealand Wine Industry.

This initiative has been set up by Armourtech NZ Ltd and Terenco to provide a specific service to the  New Zealand Wine Industry.
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Wine barrels are traditionally used for an initial period of three years and then discarded or used for a further two years as storage vessels after the main oak components have been exhausted.  The barrels have virtually no value at this stage so the merits of owning them when they depreciate at this speed, needs to be addressed.
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Barrel Rent ™ is set up to provide viable alternative to ownership that has all the benefits but eliminates the problems of having to depreciate the assets and then having to dispose of the assets. Specifically designed for the NZ wine industry the Rental Agreement is the standard operating lease product offered in conjunction with Armourtech by TeRenCo.  It is based on a direct relationship between the end user and TeRenCo, the rental company.  This rental product is most suitable where:

·   The end user requires the use of equipment or infrastructure, and  

     Wishes to keep assets off their balance sheet, but;      

· Prefers a separate and vendor independent rental provider, and/or

· Is entering into an outsourced or managed service relationship, but does not want or require funding from the vendor(s), and/or

· Does not have or is not entering into an outsourced or managed service relationship with a vendor.

· The end user has a direct relationship with TeRenCo

· The assets remain off balance sheet for the end user

· Suppliers are paid on contract signing and acceptance in New  

     Zealand dollars. 

How it works

· Funding is applied for and approved

· The end user can sign a Master contract with TeRenCo

· The end user places an order with supplier(s)

· The supplier(s) deliver goods and services

· The supplier or end user must provide individual numbers for identification purpose on each barrel.

· The end user accepts the goods and services

· The Specific Rental Agreement is signed by the end user

· Vendor invoices and insurance certificates are provided, invoices in New Zealand dollars only.

· The lease is processed and draw down(s) are arranged

· The end user commences paying the regular rental

· The contract continues on for the term of the contract

· Armourtech and TeRenCo alerts the end user to impending expiry of contract at least three months prior in order to discuss options

Key Points

Key points to note about this rental product are as follows:

· Soft costs, such as software, installation, project management, consultancy and maintenance or extended warranty can be included in the rent
· Ownership of the asset remains with TeRenCo for the term of the contract
· A residual component is built into the agreement
Options

A number of options can be taken up and applied to this rental, as follows:

· Existing assets can be purchased and leased back within the agreement
· Multiple contract terms (such as 3 plus 2 years) can be entered into

· Multiple draw downs are possible
· Future technology refresh or upgrade amounts can be incorporated into the rental
· The winery can incorporate a cleaning regime operated by Armourtech to hot wash and cold ozone sanitize the barrels on an annual basis. The cost of this is included if required in the monthly rental charge.  The winery would contact Armourtech and book the job and the service would be completed, no charge to the winery.

End of Lease Options

A number of options can be taken up on expiry of the rental, as follows:

· Return of equipment to TeRenCo (if no longer required or wanted)

· Continuation of rental (based on Fair Market Value)

· Upgrade, addition or enhancement of assets and re-rent
· Buy up of assets (at Fair Market Value)

Benefits & Outcomes

· Equipment and infrastructure is funded through operating expenditure

· Assets are kept off balance sheet

· Soft costs financed (if desired)
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TeRenCo Finance
Armourtech NZ
Level 8 TeRenCo Finance House
Level 1 Rockforte Tower
86 Victoria Street
Grey St Gladstone Rd



Box 1956
Box 2160
WELLINGTON
GISBORNE




Phone (04) 916-0650
Phone (06) 863 0024


Fax (04) 916-0659

Fax (06) 863 0025



Email enquiries@terenco.co.nz
Email armourtech@zip.co.nz 




                                                 
 Web www.armourtech.co.nz
TeRenCo
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